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Constellation Overview

Company Overview

Producer and Distributor of Beer, 
Wine, and Spirits in the US

Brands

Beer Wine & Spirits

Segment Revenue

Modelo 
Especial

Corona 
Extra

Pacifico

Other

64%

95%

36%

2019 2025

Beer

Beer

W&S

Top 5 Beers

Main Competitors
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18%

17%

Anheuser-Busch Molson Coors Heineken
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6.9%

5.8%

Market Share

AB

TAP

STZ

Other

Source: Wells Fargo
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Investment Thesis

Modelo 
Especial

Beer

The Market is Pricing in a Long-Term Left-Tail Scenario for STZ

Thesis I

Thesis II

STZ’s Recent Performance Driven by 
Cyclical Factors Rather than 

Structural

Structural headwinds still exist, but are driven by 
demographics under-indexed to STZ’s portfolio

Demographic trends in the US favor STZ long-term 
despite short-term headwinds in their core customer

Rationale

Most Popular Macro Beers to Gain 
Share, Benefit Modelo and STZ

Channel Checks indicate increased concentration between 
Macro Breweries among America’s most popular beers

Decline of Craft Beer to further concentrate share between 
Macro Breweries

Our Theses Differentiate Us From Consensus
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Thesis I

Modelo 
Especial

Structural Headwinds Are Greater Among Under-Indexed STZ Demographics

Demographic Mix by Company
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Hispanic Consumer Sentiment is Low, but Greater Than the General Economy 
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2025 STZ Share Gains
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Thesis I
Long-Term Demographic Shifts Continue to Favor Hispanics

Latino Economic Power IncreasingPopulation Growth CAGRs

Market Expectations are Pricing in Below-Industry Growth

US Beer Volume (in Million Liters) Market Expectations
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2.4x Relative Growth in Latino 

Purchasing Power

2.5x Relative Growth in Latino 

GDP
Source: Latino Donor Collaborative (Arizona State W.P. Carey School of Business)
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Thesis II
Retailers Indicate Further Market Share Gains Among Top Beers

Top Indicated Gainers/Losers

Outsized Decline of Craft Beer to Help Macro Brewery Share Consolidation

Craft Beer Purchasers Index Craft Brewery Net Openings

Source: National Beer Wholesalers Association
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“Modelo is our top seller”

“Mexican beers are much 
more popular than 

anything else”

HyVee – Des Moines, IA

Liquor Store – California

“Constellation is keeping 
shelf space while everyone 

else is losing space”

Channel Dynamics Analyst

Conclusions

✓ Modelo is still selling in non-Hispanic 
markets

✓ STZ’s portfolio is not losing share in 
their core Hispanic markets

✓ STZ continues to keep shelf space as 
shelf allocation for beer continues to 
decline
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Valuation Summary
STZ Fundamentals Supports a Multiple In-Line or Above Beer Comparables

1

1

Premium Margin 
Profile

2
Topline Growth 

Slower, but above 
US-only Comps

2

3
Trades at a 

Discount to Peers

3

Source: FactSet, Team Estimates
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Estimates Support $176 PT

NTM+1 P/E, Absolute & vs. S&P

Source: FactSet
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Younger generations are exhibiting lower alcohol 
consumption overall, with the share of adults under 35 who 
report consuming alcohol declining 10% in the past two 
decades.
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Risks to Thesis

Downward Trends in Drinking

Seltzer/RTD Market Growth

Cannabis/THC Drink Growth

Continued Deportations

Though the seltzer/RTD market is highly fragmented, 
outsized growth persists. Long-term outsized growth could 
shift the market away from beer.

Cannabis use and THC drinks are gaining popularity among 
Gen Z. Although proposed THC drink regulation favors 
beer, further cannabis regulation could be a headwind.
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The continued deportations of STZ’s over-indexed Hispanic 
demographic put economic pressures on Hispanics and STZ 
beer volume growth at risk.



Questions?

10



Appendix

11

$133.63

0

50

100

150

200

250

300

11/25/2024 12/25/2024 1/25/2025 2/25/2025 3/25/2025 4/25/2025 5/25/2025 6/25/2025 7/25/2025 8/25/2025 9/25/2025 10/25/2025

STZ YTD Price History



Appendix

12

$29.42

0

20

40

60

80

100

120

140

11/15 05/16 11/16 05/17 11/17 05/18 11/18 05/19 11/19 05/20 11/20 05/21 11/21 05/22 11/22 05/23 11/23 05/24 11/24 05/25

STZ Performance Relative to S&P 500



Appendix

13

0

100

200

300

400

500

600

11/15 05/16 11/16 05/17 11/17 05/18 11/18 05/19 11/19 05/20 11/20 05/21 11/21 05/22 11/22 05/23 11/23 05/24 11/24 05/25

10 Year Performance Relative to Beer Comparables

STZ BUD HEINY SAM TAP

Source: FactSet



Appendix

14

(4.9%)

(0.1%)

6.7%

(0.2%)

(1.5%)

(6%)

(4%)

(2%)

0%

2%

4%

6%

8%

AB TAP STZ HEIA Other

Market Share Change Over the Past 5 Years

Source: Bloomberg Intelligence



Appendix

15

Source: Company Presentation
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Bill Newlands
CEO

10 years at STZ

Garth 
Hankinson

CFO
21 years at STZ

Sam Glaetzer
EV & President 

Wine and Spirits
11 years at STZ

Jim Sabia
EV & President 

Beer
18 years at STZ

Michael 
McGrew

EVP, CCO, CSR, 
Inclusion Officer
11 years at STZ

Mallika 
Monteiro

EVP, MD
Beer

9 years at STZ

Management Team
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Debt Schedule
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Jack Siedow – Needham; Interview 11/21/2025
- Fundamentally, STZ is the best beer company Needham covers
- The market thinks the beer industry is in a long-term decline, especially since 

Covid, with liquor companies trending the same way
- With Trump in office and ICE conducting deportations, the stock has been 

suffering due to the fact they’re skewed toward Hispanic consumers. Getting 
the Hispanic consumer to come back is their biggest hurdle

- In terms of channel checks, Modelo and Michelob are gaining the most share
- The hard seltzer market is a risk, but the success of the seltzer depends on the 

distribution points they’ve already established, a quality distribution list is the 
main differentiator

- The popularity in seltzers have led to a lot of M&A activity by larger 
producers

- THC drink bans are an incremental tailwind, they won’t fully go away 
though, because there will always be a market for something that doesn’t 
leave you with a hangover

Primary Research
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Noah Rochlin – Channel Dynamics; Interview 11/21/2025
- Hard seltzer/RTD market facing headwind due to regulation – many states 

can’t sell in convenience stores due to having spirits in them (convenience 
stores ~50% of STZ end-market sales)

- Always going to be a market for THC drinks; regulation still uncertain
- Retail sentiment is still relatively moderate on STZ, down on many other beer 

producers
- STZ is holding shelf space, others are losing space

- Aluminum costs and tariffs potential headwinds to margins (Aluminum only 
~25% of materials, glass bottles ~60%)

- Dietary Guidelines for Americans release at the end of 2025, intrigued to see if 
there is language warning alcohol use (similar to tobacco/cigarettes in the 
1980s)

- 2026 will be a “heavy innovation year” in the alcohol industry

Primary Research
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Channel Checks with Liquor Stores:

Hispanic Areas:
•Modelo is a good option, sells a lot
•Modelo is very popular
•Mexican beers are much more popular than everything else but Michelob Ultra
•Flavored seltzers are very popular
•Beer sales have been down, summer goes up, winter/fall tends to go down
•Mexican beers really popular and Michelob Ultra
•Tariff headwinds, haven’t noticed any beer purchasing slowdown here

Other Markets:
•#1 seller is Modelo, then Michelob Ultra, Coors Light, Bud Light

•Beer sales/wine sales down slightly but not very much

•Modelo is a big seller, Busch light has taken off, lots of Michelob Ultra and 
Corona

Primary Research
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Model - Revenue Build
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Model – Segment Statements
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Model – Income Statement
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Model – Cash Flow
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Model – Balance Sheet


